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SUMMARY OF ORDER

Pennichuck East Utility, Inc. (PEU) is a regulated water utility pursuant to RSA 362:2

and 3 62:4 and is wholly owned by Pennichuck Corporation (Pennichuck), which in turn is

wholly owned by the City of Nashua. On January 16, 2013, PEU filed a petition seeking

authority, pursuant to RSA 369, to enter into three long term loans: two replace existing short

term debt in the aggregate amount of $3,925,000; one refinances existing long term debt with

Pennichuck in the amount of $1,723,150. PEU also requests approval to issue a security interest

in utility property pursuant to RSA 369:2. The petition and subsequent docket filings, other than

any information for which confidential treatment is requested of or granted by the Commission,

is posted to the Commission’s website at http://www.puc.nh.gov/Regulatory/Docketbk/2013/13-

01 7.html.

Two of the proposed loans are with CoBank, ACB (CoBank) in the principal amounts o c

$925,000 and $1,723,150. The terms of the first loan are for level monthly payments and an

amortization period of 20 years. The annual interest rate will be finally determined based on

market conditions, and is currently estimated at 4.3 5%. The proceeds of this loan will be used to

refinance intercompany short term debt from Pennichuck. The second loan calls for level

monthly payments and an amortization period of 10 years. The interest rate will be based on
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market conditions, currently estimated at 3.75%. The proceeds will be used to refinance existing

intercompany long term debt currently carrying an interest rate of 7.0%.

The third loan is a proposed $3,000,000 loan from Pennichuck, to replace a like amount

of existing short term debt which was used for capital improvements. It calls for level monthly

payments, an amortization period of 10 years, and an annual interest rate of 2.65%. The

indebtedness to Pennichuck will be subordinate to CoBank.

On March 12, 2013, Staff filed a letter recommending approval of the three loans as well

as the gianting of a secunty inteiest in PEU’s equity inteiest in CoBank Staff stated that the

teims of the loans aie ieasonable, the use of the pioceeds is appiopuate, and that the Office of

the Consumei Advocate concuiied in its iecommendation

PEU’s iequest is goveined by RSA 369 1 which iequiies Commission appioval of

indebtedness payable foi more than 12 months if the Commission finds the pioposed issuance to

be consistent with the public good” See Appeal ofEa~ton, 125 N I-I 205, 211(1984) and In i e

PSNH. Order No. 25,050, 94 NH PUC 691, 699 (2009).

I he Commission finds that PEU’s pioposed iefinancrngs aie appiopnate, lepiesent piudent

utility management, and are consistent with the public good. Accordingly, the Commission

approves, on a nisi basis, the proposed refinancings and grants a security interest in PEU’s equity

interest in CoBank, as requested, in order to effectuate the loans with CoBank. All persons

interested in responding to this Order Nisi may submit their comments or file a written request

for a hearing which states the reason and basis for a hearing no later than April 15, 2013 for the

Commission’s consideration; any party interesting in responding to such comments or request for

hearing shall do so no later than April 22, 2013. This Order Nisi shall be effective April 26,

2013. unless the Commission provides otherwise in a supplemental order issued prior to the

effective date.
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